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Liquidity Contraction, Institutional Positioning, and
The Late-Cycle Rotation | February 22, 2026
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Executive Summary: The Divergence in Risk Appetite

The Signal Tower

Equities Crypto Risk Appetite

Neutral / Defensive

Commodities

Crypto Volume

Domestic Sy
Liquidity Geopolitical I(:Iqutldmi-
Support Hedge e BTC -63.10% | ETH -54.38%

Institutional Bias

Hedged / Selective

Global markets are bifurcated. Equities are buoyed by domestic flows and
sectoral rotation, while Crypto faces ‘Volatile Stabilization’ amid falling volumes.

STRATEGY: Transition from directional aggression to Volatility Management
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Macro Regime: Uneven Risk Appetite & Selective Volatility

Divergence Scale

Real Assets Speculative & Hedging
« Equities: Supported
by domestic liquidity » Derivatives: Hedging
and corporate Q"‘ upside exposure
outlook (Calls) rather than
revisions. ’ ‘ directional bets.

* Analyst Insight: “We
are witnessing
‘Shadow Deflation’
in digital assets—
prices are stable, but
participation is
evaporating.”

« Commodities:
Strength driven by
supply narratives.

Shadnw Deﬂatlnn

Inflation-Sensitive Support

Real Assets Speculative Liquidity
(Commodities/Equities) (Altcoins)
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Regional Analysis: The ‘Indian Shield’ Against Global Fragmentation

\
Global Crypto

Volatility
Foreign

Selling

Domestic Liquidity
Circulation 4
L

While global crypto liquidity dries up, domestic equity markets
remain insulated by strong internal liquidity and sectoral rotation.

* Mechanism: Domestic flows absorb foreign selling pressure.
« Key Drivers: Tariff policies and Corporate Outlooks dominate headlines.
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Risk Regime Analysis: Fractured Market Sentiment
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Key Insight:
Volatility is stabilizing in equities but remains prone to ‘Ept. Episodic
Spikes’ in digital assets due to thin order books.

Data Points:
+ Volatility Outlook: Compression before Expansion. * Funding Rates: Negative (Bearish Bias).

Analyst Insight: This divergence—stable prices with falling liquidity—historically precedes a major volatility breakout.
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Market Leaders: Consolidation Amidst Volume Collapse

Bitcoin
Price vs. Volume Divergence

Consolidation
/'

Price: $67,905 (-0.26%)
Volume: $2.97B (-63.10%)
Net Inflow: +$13M

Volume Collapse

Ethereum
Price vs. Volume Divergence

Pl Consolidation

Price: $1,970 (-0.31%)
Volume: $1.23B (-54.38%)

Volume Collapse

Key Insight:

 Price resilience + Participation collapse = ‘Coiled Market’ vulnerable to sharp moves.
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Altcoin Sector: Broad-Based Weakness & Retail Fatigue

Heatmap Decomposition Relative Performance (7d)
Market Capitalization & Sentiment 1 -30% -20% -10% 0% 10% 20%

TRX
SOL

+2.48%

XRP
DOGE -15.46%
-30% -Zﬁ% -10% 0% 10% 20%
Text Analysis:

» DOGE: Retail unwinding accelerating (-57% Vol).
« XRP: Net Outflows -$15.43M.

* TRX: Defensive rotation, stable inflows.

Key Insight:
Key Insight: Flight to Quality is occurring within the crypto ecosystem.
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Ecosystem Deep Dive: Capital Rotation Dynamics

Capital Rotation Dynamics (Spider Chart)
Layer-1

‘ Layer-2: Funding -0.0677%

“@ Memes: Funding +0.0002%
(Extreme Short Bias)

(Stubborn Retail Longs)

Ethereum Eco Memes

s \/O|UME
=== Short Bias

< DeFi: Volume -32%

DeFi Layer-2

Key Insight:

Layer-2s and DeFi are seeing rising Open Interest despite falling prices—a classic signal of leveraged shorting.
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Institutional Positioning: The CME vs. Offshore Divide

Flow Divergence

122K BTC Ol (Stable Hedging) —»

CME Futures )
(Institutional)

Offshore
(Retail/Speculative)

U/ CME Signal: - Offshore Signal:
Risk Management / Hedging Rising Speculation / Leverage
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Derivatives Structure: Volatility Compression & Max Pain

Pressure Gauge

Resistance / Short
Max Pain: $68,901

i 1} BTC Max Pain: $68,901
(Upside Magnet)

o 4 ETH Max Pain:

Current Price: $67,905 ¥ $2.009

~ " Funding Rates:
Negative (-0.0135% Avg)

Support / Long

Max Pain: $67,546
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Timeline of Impact

ID Token |
SCR Token " ASI

64% Unlocked ' 38% Unlocked 34%

Next Unlock: 12.6M Tokens Next Unlock: Unlocked
10.9M Tokens

- Key Insight: Upcoming massive unlocks for ID and SCR create structural
| headwinds; price correction likely due to supply dilution.

| Strategic Action: Avoid assets with >10% supply unlocks in the next 30 days.
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Tactical Map

— I Indicators Panel \l
- SELL ZONE ($68,900 Resistance)

Momentum:
Weakening

NO TRADE ZONE

(Mid-Range) RSI/Volume:

Divergence (Bearish)

Trend:
Sideways / Distribution

“ BUY ZONE ($67,546 Support)

QStrate,gic Action: Range-bound trading strategies (Mean Re‘versiﬁn_)¢
| are superior to Trend Following currently.
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Strategic Scenarios: Probability-Weighted Outcomes

BULL CASE (20%)

Inst. Inflows & Breakout > $69k

Three-Path Roadmap

BASE CASE (60%)

Consolidation &

Episodic Volatility BEAR CASE (20%)

Liquidity Break < $67.5k

\

Trigger Analysis Trigger Analysis
Bear Trigger: Liquidity deterioration breaks support.

Bull Trigger: Flip to positive funding + Volatility Breakout.

~

.

Key Insight: Highest probability is continued consolidation within the range.
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Portfolio Strategy: Capital Preservation & Optionality

10% Speculative Alts

20% Defensive/Commodities 40% Cash/Stablecoins (Dry Powder)

20%

30% Core BTC/ETH (Long Term)

Key Insight: The environment demands ‘Optionality” over ‘Direction.”

Keep dry powder for the inevitable volatility expansion.

“Markets are not in panic, but in controlled risk reduction.”
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Final Intelligence: Navigating the Transition

1. Liquidity is King: Monitor volume over price; current stability is fragile.
High-quality, sheal evitiony can stop during a storm.

Institutional Wall: CME positioning suggests hedging, not exiting.

3. The Trigger: Watch for macro policy changes to break the "Colil".

Focus on liquidity indicators and cross-asset correlations.

aiTrendview Contact Info | Disclaimer: Investing carries risk A NotebookLM
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